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1) Explain the fundamental objectives and scope of Financial Management in Banks. Discuss in
detail how banks manage their assets and liabilities.

2) Discuss the importance of ‘Borrowed Funds’ in the overall capital structure and daily operations
of a Bank. Elaborate the various domestic and international sources from which Commercial
Banks raise borrowed funds.

3) What do you understand by ‘Money Market’? Discuss in detail about the various types of money
market instruments.

4) Define ‘Asset Liability Management’ (ALM) in the context of the Banking Industry. Explain the
significance of the ALM framework in effectively measuring and mitigating liquidity risk and
interest rate risk.

5) Describe the broad categories of ‘Mergers’? Discuss the potential motives and the operational

challenges faced during the integration of two Banks.



